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Union Square Hospitality Group

Stake in Tender Greens
Danny Meyer is making an in-

vestment in Tender Greens, a

fast-growing California chain. 2

Twitter’s Stock 

Price Jumps on a Hoax
A false report of a takeover offer

worth $31 billion sent the compa-

ny’s shares up 7 percent. 3

Real Test Followed Boos 
Frédéric Weis, a Knicks pick,

faced fans’ discontent. Tougher

challenges awaited. 8 
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Could President Hillary Clin-
ton restore the American middle
class?

On Monday, during her first
major economic policy speech,

Mrs. Clinton offered
an informed diagno-
sis of the troubles af-
flicting “everyday
Americans” strug-
gling to get ahead.

Her prescriptions
to help workers share more equi-
tably in the fruits of economic
growth are grounded in top-notch
economic research. Yet for all the
scholarship, the economic agen-
da outlined by Mrs. Clinton, the
top Democratic contender for the
presidency, still fails to measure
up to the nature of the challenge.

“Previous generations of
Americans built the greatest
economy and strongest middle
class the world has ever known
on the promise of a basic bar-
gain: If you work hard and do
your part, you should be able to
get ahead,” Mrs. Clinton de-
clared.

The task, she continued, is to
take that promise — eroded by

corporate consolidation and tech-
nological change, and also bat-
tered by hundreds of millions of
workers from China entering the
global economy to compete with
American labor — and “make it
strong again.”

Problem is, the role of the Unit-
ed States in the world economy
looks nothing like it did for by-
gone generations. And the laws,
norms and institutions that sup-
ported the middle were crushed
in the four-decade-long effort os-
tensibly intended to help Ameri-
can business compete.

Today, the labor market has
lost much of its power to deliver a
living wage. More than 30 per-
cent of men in their prime are ei-
ther unemployed or earn less
than what’s needed to keep a
family of four out of poverty, ac-
cording to estimates by Law-
rence Katz of Harvard. That’s
double the share of three decades
ago.

The Economic Policy Institute
estimates that wages in the mid-
dle of the distribution have in-
creased by all of 6 percent since
1979. 

Stagnant wages have failed to
keep up with continuing produc-
tivity gains, breaking a stable
pattern that linked gains in out-
put per worker and wages
throughout much of the 20th cen-
tury. And they are contributing to
a vast, expanding income gap,
the most extreme among ad-
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Hillary Clinton says she aims
to help the middle class.

A Proposal 

To Help

Falls Short

Hillary Clinton’s
economic agenda
isn’t enough.

Continued on Page 4
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By HIROKO TABUCHI

Rollback. Doorbuster. Blowout
prices. Do those words mean any-
thing anymore?

Even Black Friday is fast getting
lost in the blur of perpetual dis-
counts as some of the nation’s big-
gest retailers go head-to-head
Wednesday in a new midsummer
event — yet another addition to an
annual sales calendar packed with
sales, sales and more sales.

for us.” 
The two retail giants join Target,

which has offered deals in midsum-
mer for six years with sales called
Black Friday in July.

“It’s madness. They’re like lem-
mings,” said Robin Lewis, chief ex-
ecutive of The Robin Report, a retail
industry publication. “Brands and
retailers are beating each other to
death for a share of the consumer’s 

very same day, with “thousands of
great deals” and free shipping on or-
ders of $35 or more on Walmart.com
— and, in a jab at Amazon, no mem-
bership required.

“We’ve heard some retailers are
charging $100 to get access to a
sale,” Fernando Madeira, chief exec-
utive of Walmart.com, said on a
company blog. “But the idea of ask-
ing customers to pay extra in order
to save money just doesn’t add up

Amazon, the online juggernaut
that has been upending brick-and-
mortar retailing for years, set off the
latest sales frenzy by announcing a
sale for the site’s 20th anniversary
on Wednesday. Its Amazon Prime
Day, meant to attract more shop-
pers to its $99 free-shipping mem-
bership plan, promises “more deals
than Black Friday.”

Not to be outdone, Walmart swift-
ly announced an event of its own the
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Amazon’s order fulfillment center in Tracy, Calif. 

Amazon Dreams Up a Sale in a Calendar Bursting With Them
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By NATHANIEL POPPER

When the New York Stock Ex-
change’s systems went down during the
trading day last week, few longtime em-
ployees who had helped lead the ex-
change during past technical problems
were on hand.

Since Intercontinental Exchange,
known as ICE, bought the New York
Stock Exchange in 2012, the company,
which is based in Atlanta, has cut hun-

experienced people to manage a crisis
like the one it faced last Wednesday.

A spokeswoman for ICE, Kelly Loeff-
ler, said the staff cuts obscured larger
investments that ICE had made in its
New York operation, including the use
of employees from Atlanta, who had
provided support for the stock ex-
change’s technology and helped build
new trading software to be introduced

the exchange’s building at 11 Wall
Street; and moved out of the building
next door at 20 Broad Street, the old
home of the American Stock Exchange.

ICE, which has grown into a jug-
gernaut through a series of acquisitions,
mostly of derivatives exchanges, is
known for its relentless focus on cost-
cutting and efficiency. But the reduc-
tions in New York have been under
scrutiny because of the possibility that
they left the exchange without enough

dreds of workers from the exchange.
That included almost everyone in the
exchange’s top ranks.

The disruption last week, which last-
ed more than three hours, has drawn at-
tention to how quick and deep the cuts
have been. In a little more than a year,
ICE shed 800 jobs, or about 40 percent of
the work force at NYSE-Euronext, the
New York exchange’s parent company.
It also sold off Euronext, a network of
European stock exchanges; renovated

System Failure at Big Board Draws Attention to Staff Cuts
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By PAUL MOZUR 
and QUENTIN HARDY

HONG KONG — It is either the
first step in the largest takeover
of an American company by a
Chinese one or a new chapter in
the emerging technological cold
war between the two countries.

Tsinghua Unigroup, a state-
owned company that is China’s
top chip maker, is preparing a $23
billion bid for Micron Technology,
the United States maker of mem-
ory chips, according to a person
briefed on the matter. The bid
would dwarf the price of the clos-
est such deal, the $4.7 billion paid
by Shuanghui International Hold-
ings of China to take over the
American pork producer Smith-
field Foods in 2013.

Yet obstacles abound to any
takeover of Micron by Tsinghua
Unigroup. In a report released on
Tuesday, Credit Suisse said the
deal was “highly unlikely to get
past U.S. regulators who are in-
creasingly viewing semiconduc-
tors as a strategic industry.”
Credit Suisse said a trade war
was brewing between the United
States and China over the pro-
duction of chips, which serve as
the brains of the billions of com-

puters, phones and other devices.
The political difficulties that

could hurt any deal highlight a
growing wariness by both China
and the United States of technol-
ogy produced by the other, and il-
lustrate how critical to security
even ordinary electronics have
become.

Memory chips are where data
resides in between computational
tasks. While Micron is best
known for bulk memory products
that go into mobile phones and
personal computers, the compa-
ny, based in Boise, Idaho, also
contributes to advanced systems
for global data centers, high-per-
formance computing and flash
memory, considered essential for
speedy analysis of tasks as var-
ied as placing web ads and main-
taining jet engines.

Micron sells chips with wires
just 16 nanometers across, which
is near the smallest width now
commercially available and
would probably be considered a
leading-edge process technology
by United States regulators. Mi-
cron is the last United States-
based maker of such memory
chips, with facilities in the United
States and across Asia, but rela-
tively little production in China.
The loss of the ability to make ad-
vanced memory chips could even
affect American security, accord-
ing to some analysts.

When reached over the phone
for comment, Tsinghua Uni-

Chip Maker
Has China
As Suitor

Regulators are likely
to veto an expected
bid for Micron.

Continued on Page 4

By CHOE SANG-HUN

SEOUL — For people hiking in the hills around Seoul, it is
an unmistakable sight: the Lotte World Tower taking shape
like a gigantic bamboo shoot.

If the tower is completed as expected by the end of next
year, it will be a sorely needed international landmark for
South Koreans, who like to measure their country on global
scales: At 555 meters (1,821 feet), it will be Seoul’s first su-
pertall skyscraper and the sixth-tallest building in the world.

But in South Korea, where many people fret about safety
standards as well as the ever-expanding power of chaebol, or
family-controlled business conglomerates, that dominate its
economy and its skyline, people are also gazing up at the
Lotte tower’s soaring height with fear.

Since 2013, a string of accidents has bedeviled the 3.7 tril-

lion won, or about $3.3 billion, project — including three con-
struction worker fatalities.

Some of the construction problems, like water seepage or
a door coming loose that fell on a visitor, had little to do with
the building’s overall structural safety, according to independ-
ent engineers who reviewed the project and said the incidents
would have gone unreported by the news media if they had
happened at other building sites.

But the way the construction accidents unsettled the pub-
lic and officials speaks volumes about a society that is still
deeply skeptical about the government’s ability to ensure
safety.

“Public trust is at rock bottom,” said Lee Deuk-hyung, a
leader in Weerye Citizens’ Alliance, a civic watchdog on mu-
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Construction of the Lotte World Tower in Seoul is drawing skepticism about safety and the power of conglomerates.

Continued on Page 5

Soaring
Reminder 
Of Danger
Construction accidents are

deepening concerns about

South Korea’s safety policies.

C M Y K Nxxx,2015-07-15,B,001,Bs-4C,E1


