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Accounting Scandal 

Toshiba Chief to Resign
The industrial giant says it over-

stated its earnings by $1.2 billion

over the last seven years. 2

New Capital Requirements 

Banks Fall Billions Short
Janet Yellen of the Fed tells big

banks to have more capital on

hand, or start getting smaller. 3

FIFA Election Will Wait
Soccer’s governing body will vote

in February for a successor to its

president, Sepp Blatter. 8 

SportsTuesday Pages 8-12 

By JONATHAN MAHLER

When Gawker posted an arti-
cle on Thursday night about a
married male media executive’s
futile attempt to hire a gay escort,
it was hoping to create a scandal.

But this was not the scandal it
had in mind.

In the face of opprobrium
across the Internet, Gawker’s
founder, Nick Denton, voluntari-
ly took down the post on Friday, a
highly unusual step for the 12-
year-old company.

This may have helped quell
one controversy, but it created
another. Monday morning, the
executive editor of Gawker Me-
dia, Tommy Craggs, and the edi-
tor of Gawker, Max Read, quit in
protest. The inflammatory post
was now at the center of a debate

over journalistic integrity, with
Mr. Craggs and Mr. Read saying
that the decision to delete it,
against their wishes, constituted
an unforgivable violation of the
site’s editorial independence. It
made for a strange spectacle —
two editors standing on principle
in defense of such an unsavory
article.

Gawker, which is known for
nothing if not flouting the con-
ventions of good taste, has gener-
ated plenty of controversy in the
past. But this scandal seems es-
pecially ill timed.

The company is about to move
into much larger and more ex-
pensive offices in Manhattan.
And Mr. Denton, who with his
family owns about 68 percent of
Gawker, has been hoping to sell a
minority stake in the company. 

Maybe most significant, Gawk-
er faces a $100 million lawsuit
brought by Hulk Hogan, claiming

Two Editors
Quit Gawker
After Article
Is Removed

A controversial post
has unintended
consequences. 
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By BEN PROTESS 
and JESSICA SILVER-GREENBERG

When an executive at one of
Wall Street’s top consulting firms
testified before Congress two
years ago, he stressed the im-
portance of independence in re-
viewing bank misdeeds, declar-
ing, “If we merely told our clients
what they want to hear, we would
lose credibility.”

A long-running New York State
investigation into potential con-
flicts of interest at the firm,
Promontory Financial Group, is
now calling some of that credibil-
ity into question, according to
lawyers briefed on the matter.
And in an escalation of the in-
vestigation, state authorities re-
cently subpoenaed several of the
firm’s employees, including the
executive who testified before
Congress.

The subpoenas from New
York’s financial regulator, the lat-
est step in a two-year inquiry, re-
quire that at least six Promon-
tory employees sit for deposi-
tions beginning on Tuesday, the
lawyers said. The development
signals that the investigation,
which at times grew bitter as
Promontory resisted the regula-
tor’s requests for documents, has
reached its final stages and could
soon yield a punishment.

The scrutiny threatens the rep-
utation of Promontory, a firm
staffed with so many former fed-
eral officials that it is known as
Wall Street’s shadow regulator.
The consultant, whose founder
and chief executive, Eugene A.
Ludwig, is a onetime banking
regulator and a law school friend
of Bill Clinton, occupies a position
of trust on Wall Street, providing

Promontory

Investigation

Is Escalating
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By DIANE CARDWELL

BUFFALO — Along a bend in
the Buffalo River here, an enor-
mous steel and concrete structure
is rising, soon to house one of the
country’s largest solar panel fac-
tories. Just to the south, in the rot-
ting guts of the old Bethlehem

Steel plant in
Lackawanna,
where a dozen
wind turbines
already harness
the energy blow-
ing off Lake
Erie, workers
are preparing to
install a big new
solar array.

And in Lockport, to the north,
Yahoo recently expanded a data
and customer service center, at-
tracted by the region’s cheap,
clean power generated by Niagara
Falls.

After decades of providing the
punch line in jokes about snow-
storms, also-ran sports teams and
urban decline, the Queen City of
the Lakes is suddenly experienc-
ing something new: an economic
turnaround, helped by the unlike-
ly sector of renewable energy.

The change in Buffalo is so evi-
dent that parents who once told
their children to seek their for-
tunes elsewhere are now telling
them to come back.

“They’re so excited,” said How-
ard Zemsky, who has worked on
economic development in the re-
gion for years and now oversees it
for the state. “They’d say, ‘I love
my kids. I wish they would stay.
But I have to tell them to go to find
the kind of opportunity I want
them to have.’”

Now, he said, they are telling
their children, “You’ve got to
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From PunchLine
To Powerhouse
Clean Energy Revitalizes Buffalo

Clockwise from top,
wind turbines on the
shores of Lake Erie;
food trucks in Larkin
Square in Buffalo;
and construction at a
manufacturing inno-
vation hub.
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By GRAHAM BOWLEY 
and SYDNEY EMBER

New revelations about the sexual be-
havior of Bill Cosby have been gratifying
to many of the women who have accused
him of drugging and sexually assaulting
them.

The disclosures, from a deposition he
provided in a 2005 civil suit, have also fur-
ther altered the public perception of Mr.
Cosby. Once a beloved entertainer and a
paternal role model, Mr. Cosby in his own

words offers up a candid picture of him-
self as a serial philanderer, who used his
fame as well as powerful drugs to pursue
and persuade young women to have sex
with him.

Yet the picture is much less clear about
whether the new information will lead to
any legal findings against Mr. Cosby. He
currently faces two defamation cases, in
Massachusetts and in California; a civil
case in California; and a criminal in-
vestigation into a complaint brought by a

woman in Los Angeles.
Legal experts said the deposition, ob-

tained by The New York Times, which
published excerpts from it over the week-
end, could become a useful instrument in
the current legal challenges. Yet they also
point out that the burden of proof is high,
and that it could be difficult to bring new
lawsuits about incidents that happened
many years ago. 

The deposition could have its greatest

Uncertainty as to Whether Cosby’s Words Could Hurt Him in Court
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Bill Cosby faces defamation,
civil and criminal cases. Continued on Page 6

In 2013, Time Warner, the large
media company, filed a brief urg-
ing the United States Supreme
Court to rule against the online
company Aereo, which was redis-

tributing broad-
cast channels
over the Internet.

The so-called
amicus, or friend
of the court, brief
was filed to sup-

port ABC, a unit of Disney, which
had brought a copyright violation
case against Aereo on behalf of
the broadcasters.

Last year, Chief Justice John G.
Roberts Jr. voted against Aereo
with a majority of the other jus-
tices in what became a 6-to-3 de-
cision that effectively shut the
company down.

What was not known at the

time was that the chief justice
was a shareholder of Time War-
ner. According to a disclosure
form released earlier this month,
Justice Roberts owned as much
as $500,000 of Time Warner
stock.

It wasn’t the only time Justice
Roberts ruled on a case in which
an amicus brief was filed by a
company in which he owned a
stake. According to his disclosure
forms, he also owned shares in
Hewlett- Packard — up to $50,000
worth — when he ruled in a pat-
ent case in favor of Teva Pharma-
ceutical; Hewlett-Packard had
filed an amicus brief in support of
Teva. EMC, a major Internet
technology firm, also filed an
amicus brief to support Teva;

When a Brief May Find

A Real Friend on the Court
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Picks from the pillow menu at the Benjamin in Manhattan, where a sleep expert
counsels guests. Sleep services are becoming standard at elite hotels. Page 4.

Cushy Amenities
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